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ITEM TITLE:  Proposals for the Distribution of Budgeted Funds for Tax Relief for the Elderly and 
                       Handicapped 

 
RECOMMENDATION:  Adopt the preferred protocol for the distribution of funds budgeted for tax relief in Fiscal 
Year 2007. 
 
 
SUMMARY:  During a Council work session on the FY 2007 Budget there was further discussion on how funds 
budgeted for tax relief should be distributed.  Council asked for a distribution geared to providing relief based 
primarily on income rather than net worth (after the basic qualifications for net worth and income were met).  
Furthermore, Council suggested that the amount of relief should be tied to how the household income compared 
to Federal poverty level guidelines.   
 
The Commissioner of the Revenue has provided three scenarios for Council’s consideration.  Each was 
developed based on a 10% sample of approved applications from the current year, so the totals are estimates.  
Scenario A partially follows Council’s guidance in that individuals with incomes less than 150% of the Federal 
poverty guidelines would receive 100% relief.  It also minimizes the negative impact on those already receiving 
relief under the current protocol. Scenario B completely follows Council’s guidance in that individuals with 
incomes greater than 200% of the Federal poverty guidelines would receive no relief.  This scenario significantly 
reduces the tax relief currently being provided.  A third alternative, Scenario C is also presented.  This would 
provide a lump sum to anyone who met the basic qualifications.  The lump sum would be calculated by dividing 
the number of qualified applicants into the amount of funds budgeted for the program.  The attraction of this 
approach is the simplicity of administration.  Scenarios A and B require significant staff work to administer.   
 
Mitch Nuckles will be present during Council’s work session to discuss the three scenarios. 
 
 
PRIOR ACTION(S):  Council Budget Work Session of April 11, 2006. 
 
 
FISCAL IMPACT:  $571,550 has been budget in FY 2007 for tax relief.  Scenario A is projected to cost 
$557,198; Scenario B is projected to cost $467,099; Scenario C is projected to cost $570,900.  All scenarios are 
based on 1100 qualifying applicants. 
 
 
CONTACT(S):  Kimball Payne, 455-3990; Mitch Nuckles, 455-3871 
 
 
ATTACHMENT(S): Scenarios A, B, and C; Federal Poverty Guidelines 
 
 
REVIEWED BY: lkp 
 
 










